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changes to applicable laws, rules and regulations, and other tax or operational issues.
Receipt of this material does not establish a client relationship.

Copyright 2024 Lance, Soll and Lunghard, LLP



Your Presenters

Riley Greenlee, CPA

LSL

Manager, Assurance and Advisory

Louis Li

LSL

Manager, Consulting and Advisory



Objectives

• Learn about the challenges faced by governmental agencies 
while reconciling bank statements and recording/reporting cash 

• Learn a step-by-step approach preparing a bank reconciliation

• Discuss year-end closing entries such as GASB 31 and Interest 
Allocations

• Discuss best practices for documentation and preparation for an 
audit

• Learn about common mistakes and questions we come across 



Polling Question #1
Are your organization’s reconciliations really reconciled?

A. Absolutely, yes

B. We have small variances every month

C. No one will ever know

D. I don’t touch any reconciliations



Cash and Bank 
Reconciliations



Items Needed to Get Started

• Bank statement/Credit card statement

• Check listing

• Previous month’s outstanding checks listing

• Cash receipt listing

• Previous month’s deposit in transit listing

• GL cash balance at the end of the month



Bank Reconciliation Example



Bank Reconciliation Example



Polling Question #2
Which item causes the most differences for your organization?

A. Deposit in Transit

B. Bank Errors

C. Outstanding Checks

D. Interest Earned and Service Charges



Common Challenges

• Returned or voided checks

• Different amount posting into financial system compared to 

what cleared through the bank

• Timing issues from credit card payments

• Unrecorded transactions

• Departments posting cash receipts not in a timely manner



Daily Cash Process

• Daily miniature bank reconciliation

• Daily bank activities

• Cash deposit log

• Outstanding Checks Log

• Credit card activities



How Your Auditors 
Audit Your Cash



Polling Question #3
How on top of bank reconciliations is your organization?

A. We reconcile every month within 30 days

B. We are usually reconciled within 60-90 days

C. We reconcile within 90+ days

D. We reconcile everything right before the audit



Audit Steps to Audit Your Cash

1. Obtain a list and statements for all accounts held by the 
organization

2. Review GASB 31 fair value adjustment entry and reconcile 
the cash to your GL. This includes your footnotes as well

3. Confirm at least major bank account balance directly with the 
bank. Possibly through confirmation.com

4. Review your bank reconciliations including reconciling items, 
timing and documentation







$24,932,372.59 x 0.984828499 = $24,544,111.07

LAIF Bal

Fair Value 
Adjustment 

factor

Fair Value 
Adjustment 

LAIF



What are Auditors Looking at When 
Testing Bank Reconciliations?

• Auditors have some key things they look for when reviewing bank 
reconciliations:

• Are they prepared timely? Timely is usually within 30-60 days of month close.

• Note: This includes throughout the year.

• Do they have proper signatures for who prepared and approved?

• Does your bank reconciliation foot, and does it tie to the GL and bank 
statement?

• Testing outstanding checks and deposits in transit.

• Are there any unusual reconciling items?



What to Prepare for Auditors?

• Prepare a list of all bank accounts including balances and how it 
reconciles to your GL accounts

• Provide all bank statements for your year-end close month and 
subsequent month ready

• Ex: If your organization year-end is June 2024. Prepare June and July 
2024

• Provide all bank reconciliations for your year-end close month 

• Prepare an explanation for any unusual reconciling items



Polling Question #4
Do you feel more confident in what you need to prepare for 
your auditors?

A. Absolutely 

B. I feel the same

C. No, I am still confused 



Common Mistakes 
and Questions



Common Mistakes 
and Questions

• Miscommunication with other departments on reconciling items

• Bank reconciliations are behind
• Historical knowledge loss and staffing

• Interest allocation is off; e.g., negative cash

• Do fair value adjustment entries always need to be recorded?

• What happens for items that don’t clear immediately?
• Should Long outstanding checks be written off? Unclaimed property



Questions



This is where next webinar 
on 9/10 slide will go – Cami will add
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